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Comparisons of the Economic Injury Disaster Loan (EIDL) and the Paycheck Protection Program (PPP)

April 1,2020
By: Robert A. Greising and Corben A. Lee

[UPDATED APRIL 17, 2020] On March 27, 2020, President Trump signed the Coronavirus Aid, Relief, and Economic
Security Act (the “Act”) which provides significant economic benefits to small businesses. Two of the most
economically beneficial programs available to small businesses are the Economic Injury Disaster Loan (“EIDL") and
the expansion of loans under Section 7(a) to provide for the Paycheck Protection Program (“PPP"). Below is a
comparison of these two programs.
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Can loan forgiveness be reduced?

Not applicable.

Yes. The forgiveness
maintain the same n
after you close on th
2019 until June 30, 2
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What can the loan proceeds be used for?

Fixed debts, payroll, accounts payable and
other debts that would have been paid but
for the disaster occurring,

Payroll costs, healtht
mortgage interest, re
prior to February 15,

When is the first loan payment due?

One year after the closing of the loan.
Interest accrues during the deferment
period.

Six months after the
the deferment perioc

Are personal guaranties or collateral

For any loans in excess of $200,000
personal guaranties are required.

. No.
required? The SBA will also place a UCC lien against
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Do | have to be turned down by other lenders NoO NG
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Krieg DeVault is committed to helping you and your business during these unprecedented times. With your needs
in mind, we have established a COVID-19 Resource Center to assist you through this process.

If you have any further questions, comments or concerns, please feel free to contact Robert A. Greising, Corben A.
Lee or a member of our Business, Acquisitions & Securities team.
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